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To the Board of Directors
Sontheastern Louisiana Arca
Health Education Center Foundation

Independent Auditor's Report

We have audited the accompanying statement of financial position of SOUTHEASTERN
LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION as of June 30, 2000, and the
related statements of activities and cash flows for the year then ended. These financial statements are the
responstbility of the FOUNDATION's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with generafly accepted auditing standards and the
standards applicable to Tinancial audits contained m Government Auditing Stamdards, issucd by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial stalements are free of material misstatement. An
audit includes examining, on a test basis, cvidence supporting the amounts and disclosures in the financial
statcments.  An audit also includes assessing the accounting principles used and significant cstimates
madc by management, as well as evaluating the overall {inancial statcment presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referrcd to above present fairly, in all material respects,
the financial position of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER
FOUNDATION as of June 30, 2000, and the changes in its net asscts and its cash flows for the year then
ended in conformity with generally accepted accounting principles.

in accordance with Government Auditing Standards, we have also issued a report dated
October 25, 2000, on our consideration of SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
parl of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report 1n considering the results of our audit.

A Prolessional Accounting Corporation
110 Vererains Memoridal Boulevard, suite 200, Metairie, LA 70005-4958 (504 835-5522 FAX (504) 835-5535
724 Fast Boston Street Covington, LA 70433 (504) 892-5850 FAX (504) 892-5956
1-Mail Address: laporte@laponte.com  Internet Address: hup:Awww laporte.comy
Momber of AICPA Dhivision Tor CPA Firms-Private Companics Practice Section and SEC Practice Section
Afliliation with CPAmerica International



Our audit was performed for the purpose of forming an opinion on the basic financial statements
of SOUTHEASTERN LOUISIANA AREA HEFEALTH EDUCATION CENTER FOUNDATION
taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget (OMB) Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
{inancial statements. In addition, the accompanying financial mformation in Schedules 1 through HI, is
brescinted for purposes of additional information. Such information has been subjected to the auditing
yocedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
matenial respects, in relation to the basic financial statements taken as a whole,

AL b, by y Mot

A Profcssional Accounting Corporation

October 25, 2000



SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
STATEMENT OF FINANCIAL POSITION

June 30, 2000
ASSETS
Cash $ 198,456
Due from [.LSUMC 74,364
Grants Receivable 224,431
Other Recervables 49 401
Deposits 300
Autos, FFurmiture and Equipment, Net 43,716
Total Asscls $ 590,668
LIABILITIES
Accounts Payable $ 327,622
Taxcs Payable - 14,154
Deferred Revenue - LSUMC 17,877
Deferred Revemue - Other 33,281
Total Liabilitics 392,934
NET ASSETS
Unrestricted - Designated for Future Expenditures 197,734
Total Liabilitics and Net Asscts $ 590,068

The accompanying notes are an integral part of these financial statements.
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SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
STATEMENT OF ACTIVITIES
For The Year Ended June 30, 2000

UNRESTRICTED NET ASSETS
SUPPORT AND REVENUE

Cooperative Endeavor with 1.SUMC - State Portion § 508412
Cooperative Endeavor with LSUMC - Federal Portion 74,364
Federal Grant Revenue 1,292,116
State Grant Revenue 9 799
Dental Revenue 0,434
Interest Income 2.048
I.tbrarian Services 12.000
Continuing Education Revenue 15,215
Contributions 27.000
Other 370,995
Total Unrestricted Support and Revenue 2,318,383
EXPENSES

Program Scrvices:
Rural Health Outreach Services 177,459
Job Training 275,143
Services 10 People with AIDS/HIV - Ryan White - Title 11 229718
Rural Aids Prevention 111 56,700
Rural Aids Prevention IX 77,672
Genetic Resecarch Grant 386,093
Educational and Recruitment Programs 16,223
Learning Resource Center 30,340
Contractua! 134,197
Other PPrograms 192,415
Program Managciment 345,427
Total Program Services 1,921,393

Supporting Scrvices

General and Admimstrative 378,037

Total Supporting Scrvices 378,037

Total Expenses 2,299,430
INCREASE IN UNRESTRICTED NET ASSETS 18,053
UNRESTRICTED NET ASSETS - BEGINNING OF YEAR 178,781
UNRESTRICTED NET ASSETS - END OF YEAR $ 197,734

The accompanying notes are an integral part of these financial statcments.
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SOUTHEASTERN LOUISIANA AREA HEALTIH

EDUCATION CENTER FOUNDATION
STATEMENT OF CASIH FLLOWS
Kor The Year Ended June 30, 2000

CASH FLLOWS FROM OPERATING ACTIVITIES
Increase in Unrestricted Net Asscts
Adjustments to Reconcile Increase in Unrestricted Net Assets
10 Net Cash Provided by Opcerating Activities:
Depreciation
Donation of Fixed Assets
Decrcase m Duc from LSUMC
(Increasc) in Grant Receivable
Decrcase in Other Receivables
Decrease in Other Assets
Increase in Accounts Payable
(Decrease) i Accounts Payable - Other
Increase in Taxes Payable
(Decrease) m Deferred Revenue - LSUMC
Increasc in Deferred Revenue - Other

Cash Provided by Opcerating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets

Cash (Used ) Investing Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

The accompanying notes arc an integral part of these financial statements.
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25,631
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SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

SOUTHEASTERN LOUISIANA ARFEA IIEALTH EDUCATION CENTER
FOUNDATION ("SELAHEC") is a Louisiana nonprofit organization chartered on June 22, 1989,
[ts purposc is to operate an arca health education center in Southeastern Louisiana in order to plan
for additional clinical cducational opportunities in rural and underserved communitics.

FEDERAL INCOME TAXES
SELANEC is exempt from ¥Yederal Income Tax as an organization described in Scction
501(c}3) of the Intcrnal Revenue Code.

BASIS OF ACCOUNTING

SELAHEC preparcs its financial statements in accordance with generalty accepted
accounting principles, involving the application of accrual accounting; conscquently, revenucs
and gains are recognized when carned, and expenses and losses are recognized when incurred.

BASIS OF PRESENTATION

¥inancial statemen presenation follows the recommendations of the Yinancial Accounting
Standards Board in its Statement of Financial Accounting Standards (SI'AS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Orgamzation is required to
report information regarding its financial position and activities according to three classes of net
asscts: unrestricted net assets, temporarily restricted net asscts, and permanently restricted net
assets.

USE OF ESTIMATES

The preparation of financial statements in conformity with gencrally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial stalcments and the reported amounts of
revenues and expenses during the reporting period.  Actual results could differ from those
cstimates,

CONTRIBUTIONS
Contributions rcceived are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if
the restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an incrcase in temporarily or permancntly restricted nct assets,
depending on the nature of the restriction.  When a restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, temporarily resiricted net assets are
reclassificd to unrestricted net assets and reported in the Statement of Activities as net assels
released from restrictions. Contributions of fixed asscts with a fair market value of $27,000 were
reccived during the year.
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SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
NOTES TO FINANCIAL SFATEMENTS

NQOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

DONATED GOODS AND SERVICES

Under SFAS No. 116, organizations are required to recognize as revenue and related
expense, services received if the organization would typically need to purchase the services if not
received as donations. No amounts have been reflecied 1n the financial statements for donated
goods and scrvices because there was either no objective basis available to measure their value
or the value given was immatcrial to the financial statements taken as a whole.

REVENUE AND EXPENSES

Support for SELAHEC is provided primarily by the louisiana State University anc
Agricultural and Mechanical College acting on behalf of the Louisiana State University Medica
Center (LSUMC), and by federal grants reccived either directly from federal agencies or passec
through statc and local governmental agencies.

Expenditures pertaining to the funding provided by LSUMC are 1o be madce i accordance
with a budget which has been adopted and made a part of the cooperative endeavor with 1L.SUMC.
SELAHEC is to be reimbursed by 1L.SUMC for costs incurred 1 carrying out the provisions of the
ApIcement.

For fcderal and state grants administered on a cost-retimbursement basis, revenue is
recognized as expenses are incurred.

AUTOS, FURNITURE AND EQUIPMENT

Effective with the October 1, 1994 cooperative endecavor between LSUMC  and
SELAHEC, title to equipment purchased with these funds 15 to remain with SELAHEC. Prior to
October 1, 1994, title to equipment purchased with these funds was to remam with LSUMC,
Therefore, equipment purchased with funds provided by LSUMC during the fiscal ycar ended
June 30, 2000 has been capitalized and recorded in the Statement of Financial Position. In addition,
the costs of automobiles, furniture, and office equipment purchased with funds provided by federal
award programs have been capitalized and recorded in the Statement of Fiancial Position.
Acquisitions of property and equipment in excess of $1,000 and an economic useful life greater
than one year arc capitalized. Property and equipment are carried at cost or, if donated, at the
approximate fair value at the date of donation. Depreciation 1s computed using the straight-line
method.

CASH FLOW INFORMATION

SELANEC considers all short-term investments with an original maturity of three months
or less 1o be cash equivalents. SELAHEC did not make any cash payments for interest or income
taxcs during the year ended June 30, 2000.
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SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE A
SUMMANRY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ECONOMIC DEPENDENCY

Support for SELAHEC is provided primarity by appropriations from the 1.ouistana State
Legislature via a cooperative cndeavor with the Louisiana Statc Umiversity Medical Center
(I.SUMC). SELAHEC also receives grants through federal and state agencics. The continued
opcrations of SELAHEC arc dependent upon the rencwal by these funding sources.

ADVERTISING COSTS
Advertising costs are expensed as Incurred. Advertising expense totaled $6,008 for the
year.

NOTE B
AUTOS, FURNITURE AND EQUIPMENT
As of June 30, 2000, SELAHEC held the following assets:

Equipment - Medical/Educational $  2.538
Equipment -—- Medical/Eiducational — Donated (IFair Market Valuce) 277,000
Office Equipment 73,324
Office Equipment - Donated (Valued at Fair Market Valuc) 22715
125,577
I.css: Accumulated Depreciation ___(81.806])
$ 43,716

All assets are depreciated using the straight-line basis over the estimated uscful lives of the
asscts, Depreciation expense for the year ended June 30, 2000 totaled $25,631.

The amount of equipment used in program and support services, but not capitabized as
described in Note A above is as follows:

Furniture and Fixtures $ 8,037
Computer Hardware 15,794
Audio Visual Equipment 7,413
Office Equipment 7.371
Library Furniture and Fixtures 28,126
Computer Software 2,308

$ 69,049
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SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE C

RETIREMENT PLAN

SELAHEC cstablished an employer sponsored 403(b) Annuity Plan cffective October |1,
1990 to provide retirement benefits {or employees of SELAHEC and the payment of benefits to
cmployees and their beneficiaries.  The Organization's contribution was 7% of the employecs'
salaries during the year ended June 30, 2000. Additionally, an amount determined by resolution of
the Board of Directors of SELAIIEC may be contributed 1o the Plan. The contribution 10 the Plan
for June 30, 2000 amounted to $51,188.

NOTED
OPERATING LEASE AGREEMENTS
SELAHEC leascs office space under operating leases expiring in 2001.

Minimum future rental payments under these operating leases arc as follows:

2001 $  48.480

Total rent expense incurred by SELAHEC was $87,280.

NOTEE
DEFERRED REVENUE - LSUMC
The balance of Deferred Revenue - LSUMUC reflected on the statement of {inancial position
of SELAHEC pertain 1o advance funding provided by LLSUMC for the costs associated with
SELAHEC’s Primary Care Elcctive Program.

Through SELAHEC’s Primary Care Elective Program, medical students are placed in
various hecalth care facilities to complete their primary care clective. This elective requires students
to provide health care scrvices at the facility in which they have been placed. This program
operates primarily during the months of June through August.

Students who participate in this program receive a stipend to cover costs such as travel and
meals. In order to case the cash flow burden required of SELAHEC during the months in which
this program is effective, funding is requested throughout the contract ycar. This cnables
SELAHIC to have the cash available 1o pay the stipends to the participating students,

At June 30, 2000, SELAHEC had rcceived approximately $69,600 to fund the program.
I lowever, the actual amount of stipends carned by students pertaining to the 1999/2000 budget was
approximately $51,123. Thus, the remaining balance of approximately $17,877 pertains to funding
received 1o pay stipends, which will be incurred in July and August of 2000,



SOUTHEASTERN LOUISIANA AREA HEAILTH
EDUCATION CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE F
DEFERRED REVENUE - OTHER
Deferred Revenue - Other consists of funds received but not earned as of June 30, 2000.
These funds pertain to the following contract:

Migrant Clinic $ 33,281

For this contract, revenues are recognized as expenses are incurred.

NOTE G
FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and activitics have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services bencfited.

NOTE H
CONCENTRATION OF CREDIT RISK
As of June 30, 2000, the Organizatton has cash in onc {inancial institution which exceceds
the federally insured limit in the amount of $173,235.

NOTE |
SUBSEQUENT EVEN'F
[n November of 2000, the Organization’s office of opcrations was destroyed by {ire.
Despite the loss of many documents and records, the Organization was able to continue operations
at a temporary location scveral days after the {ire. The Organization’s accounting system was not
lost due to a backup copy held offsite.

10
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SOUTHEASTERN LOUISIANA ARFA
HEALTH EDUCATION CENTER FOUNDATION
SUPPLEMENTARY INFORMATION

SCHEDULE 111
ALLOCATION OF PROGRAM MANAGEMENT AND GENERAL
AND ADMINISTRATIVE EXPENSES
For The Ycar Ended June 30, 2000

Allocation
L:xpense Program General and
Description Amount Management Administrative

Salarics and Related Benefits $ 561,525 277,955 $ 283.570
Supplies and Mamtenance 25,192 12,470 12,722
Rent 46,574 23.054 23,520
Professional Costs 10,959 5,425 5,534
Depreciation 25,631 - 25,631
Travel 7137 3,533 3,604
Dues and Conderences 7.549 3,737 3.812
Utilitics 14,853 7,352 7,501
Lguipment Expense 15,430 7,641 7,795
[.cgal Expenscs 384 190 194
Othey 8,224 4,071 4,153

Totals $ 723,464 345,427 ! 378,037

13
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SOUTIIEASTERN 1.OUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
SCHEDULE OF EXPENDITURES OF FEDERAIL AWARDS
For The Year Ended June 30, 2000

I‘'ederal Graator/ Federal — Pass-through Federal Federal
Pass-through Grantor/ CIFDA Grantot's Revenue Disbursements
Program Title Numbecr Number Recognized _Expenditures
U.S. Department of Health
and 1Tuman Services
Direct Award:
Rural Health Outreach 93.9]2 N/A 177,459 177,459
Passcd-through lL.ouistana State
University Mcedical Center:
Area Health Education Centers -
Model Programs 03.107 None 74,364 74,364
Passed-through City of New Orleans -
Office of Health Policy:
Ryan White Comprchensive Aids
Resources Emergency Act of
1990 - Title | 93.915 980OHPO014C 65,209 65,209
Passed-through State Departiment
of l1icalth and }Hospitals:
Ryan White Comprchensive Aids
Resources BEmergency Act of
1990 - Title 11 ©03.917 16527/17005 193,508 193,508
Women’s Preventive lealth
Program 93.919 15617 24,116 241106
Rural Aids Prevention Program
Region HI 93.940 14547/16716 56,7006 56,706
Rural Aids Prevention Program
Region 11X 93.940 14547/16716 717,672 77,672
Genetic Research Grant 93.912A 1D04 RH 00136-01 380,093 380,093
Subtotial - U.S. Department of
Health and Human Services 1,055,127 ], 055,127

15




SOUTHEASTERN LLOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)

For The Year Ended June 30, 2000

I'ederal Grantor/ Federal Pass-throungh Federal
Pass-through Grantor/ CFDA Grantor's Revenue
Program Title Number Number Recognized
U.S. Department of Labor
Passed-through State Department
of Labor and the Tangipahoa
Parish School System
Job Training Partnership Act 17.246 1206 275,143
U.S. Department of Housing and
Urban Development
Passed-through State Department
lcalth and Hospitals
iTousing Opportunitics for Persons
with Aids 14.241 16501 36,210
Total $ 1.366.480
RECONCILIATION — Page 12
Cooperative Endeavor with LSUMC — Federal Portion $ 74,364
Federal Grant Revenue 1.292.116

IF'ederal

Disbursements
LExpenditures

$ 1.366,480

16

275,143

-—

36,210

$ 1,366,480
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SOUTHEASTFERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For The Year Ended June 30, 2000

NOTE A
BASIS OF PRESENTATION
The accompanying schedule of expenditures of fedcral awards includes the grant activity
of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER
FOUNDATION and is prescnied on the accrual basis of accounting. The information in this
schedule s presented in accordance with the requirements of OMB Circular A-133, Awdits of
States, Local Governmments, and Non-Profit Organizations.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the IBoard of Dircctors
Southeastern Louisiana Area
Health Education Center Foundation

We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION (“SELAHEC”) (a nonprofit organization) as of and for the
ycar cnded June 30, 2000, and have 1ssued our report thercon dated October 25, 2000. We conducted our
andit in accordance with generally accepted auditing standards and the standards applicable to financial

statements contained in Govermment Auditing Standards, 1ssucd by the Comptroller General of the United
Staics.

Compliance

As part of oblaining rcasonable assurance about whether SELAHEC’s financial statements are free
of material misstatcment, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The

results of our tests discloscd no nstances of noncompliance that arc required to be reported under
Crovernment Auditing Standards,

Internal Control Over Financial Reporting

In planning and performing our audit we considered SELAREC’s internal control over financial
rcporting in order 10 determine our auditing procedures for the purpose of expressing our opinion on the
financial statcments and not to provide assurance on the intcrnal control over financial reporting. Our
constdcration of the mternal control over financial reporting would not necessanly disclose all matters n
the internal control over financial reporting that might be material weaknesses. A material weakness 1s a
condition in which the design or operation of one or more of the internal control components does not
reducce 1o a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. 'We noted no matters involving the internal
control over financial reporting and its operation that we consider {o be matertal weaknesses.

A Professional Accounting Corporation
110 Veteruns Memorial Boulevard, Suite 200, Metairvie, LA 70005-4958 (504) 835-5522 FAX (504) 835-9535
724 East Boston street Covington, LA 70433 (504) 892-5850 TAX (504) 892-5950
E-Mail Address: Japorte@laporie.com  Internet Address: hitp:/swww. laporte.com/
Membuer of AICPA Division [or CPA Firms-Private Companics Practice Scenon and SEC Practice Section
Afliliation withh CPAmerica Internation:l
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This report 1s intended for the information of the Board of Dircctors, management, the Legislative
Auditor of the State of Louisiana, federal awarding agencies and pass-through entitics, and is not intended
10 be and should not be used by anyone other than these specified parties.

A Professional Accounting Corporation

Oxctober 25, 2000
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REPORT ON COMPLIANCE WITIH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPIIANCE IN ACCORDANCE WITHH OMB CIRCULAR A-133

T'o the Board of Directors
Southeastern l.ouisiana Area

Health Education Center Foundation

Compliance

We have audited the compliance of SOUTHEASTERN LOUISIANA AREA HEALTII
EDUCATION CENTER FOUNDATION’s (“SELAHEC”) (a nonprofit organization) with the types of
compliance requirements described n the United States Office of Management and Budget (OMB) Circular
A-133 Comphance Supplement that are applicable to cach of its major federal programs for the year ended
June 30, 2000. SELAHEC’s major {ederal programs are identificd in the summary of auditor’s resulis
scction of the accompanying schedule of findings and qucestioned costs. Compliance with the requirements
of laws, rcgulations, confracts and grants applicable to each of its major federal programs is the

responsibility of SELAHEC?s management. Our responsibility 1s to express an opmion on SELAHECs
compliance bascd on our audit.

We conducted our audit of compliance in accordance with gencrally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrollcr General of the United States; and (OMDB) Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of comphance
requircments referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about SELAHEC’s compliance with thosc
requirements and performing such other procedures as we considered necessary in the circumstances. We

believe that our audit provides a reasonable basis for our opimon. Our audit docs not provide a legal
determination on SELAHEC’s compliance with those requirements.

In our opinion, SELAHEC comphied, in all matcrial respects, with the requirements referred to
above that are applicable to cach of its major federal programs for the year cnded June 30, 2000.

A Professional Accounting Corporation
110 Velerans Memornial Boulevard, Suite 200, Metairvie, LA 70005-4958 (504) 835-5522 TFAX (504) 835-5535
724 East Boston Street Covington, LA 70433 (504) 892-5850 FAX (504) 892-59506
1-Mail Address: laporte@laporte.com  Internet Address: hip/swawvw baporte.comy
Member of AICPA Division for CPA Firms-Private Companies Practice Section and SEC Practice Section
Alfiliation with CPAmMerica International



Internal Control Over Compliance

The management of SELAHEC is responsible for cstablishing and maintaining cffective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered SELAHEC’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order 10 determine our auditing procedures for the purpose of expressing an opinion on compliance and to
1est and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclosc all matters
in the ternal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requircments of laws, regulations, contracts and grants
that would be material in relation to the major federal program being audited may occur and not be detected
within a timely period by employees in the norial course of performing their assigned functions. We noted
no matters imvolving the mternal control over comphance that we consider 10 be material weaknesses.

This report is intended for the information of the Board of Directors, management, the Legislative

Auditor of the State of Louisiana, federal awarding agencies and pass-through entitics, and is not intended
to be and should not be vused by anyone other than these specified partics.

ALyt oy y Mol

A Professional Accounting Corporation

October 25, 2000



B.

SOUTHEASTERN LOUISIANA AREA HEALTH
EDUCATION CENTER FOUNDATION
SCHEDULE OF FINDINGS AND QUESTIONED COST
IFor The Year Ended June 30, 2000

SUMMARY OF AUDIT RESULTS

. The auditor’s report expresses an unqualified opinion on the financial statements of
SELAHEC.

2. No reportable conditions relating to the audit of the financial statements of SELAHEC
were disclosed during the audit.

3. No instances of noncompliance material to the financial statements of SELAHEC were
disclosed during the audit,

4. No reportable conditions relating to the audit of the major federal award programs is
reporlcd in the Report on Compliance With Requirements Applicable to Each Major
Program and Internal Control Over Compliance in Accordance with OMB Circular A-
133.

5. The auditor’s report on comphance for the major federal award programs for
SELAHEC expresses an unqualified opinion.

0. Audit findings relative to the major federal award programs for SELAHEC arc reported
in Part C. of this Schedule.

7. The programs tested as major programs included:

PROGRAM CIFIDA No.
Genetic Research Grant 93.912A
8. The threshold for distinguishing Types A and B programs was $300,000.
9. SELAHEC was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS

AUDIT

Nonc
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SOUTHEASTERN LOUISIANA AREA 11IEALTH
EDUCATION CENTER FOUNDATION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For The Year Ended June 30, 2000

There were no findings noted in the prior year audit.
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